Written Assignment II

Many candidate for Congress often take the position that as soon as they get to Washington, they would vote for a balance Budget Amendment. So that the government, like every family, would balance its budget from year to year.   But, as you have learned, balancing the federal budget annually may not be a good idea.
[bookmark: _GoBack]Assume you were an aide to Speaker of the House, Nancy Pelosi, write a memo to her, which she will distribute among the members of Congress. In this memo you must explain how the government uses fiscal and monetary policy to expand or contract the economy. Also, be sure to indicate the impact of fiscal and monetary policy on such important economic variables as employment, interest rates, GDP and government revenue. Make sure to explain why Congress should not try to balance the budget annually. The memo must be three pages long and you must refer to at least four (4) peer-reviewed journals. It is due on December 3. 

Your memo will begin as shown below.

Memorandum
To: Speaker Nancy Pelosi
From:  Your Name
Subject: Fiscal, Monetary Policy and Balance Budget 



Note: As you research this paper, you are also preparing for the final exam so do it thoroughly.
